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Federal indictments for corruption have risen dramatically since '02

Experts: AAV case
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Experts: Federal actions in
PR. similar to U.S. cases

BY XA CRESCIONI

O
hile Gov Acevedo Vild hat cried foul over federal B J e
authorities’ assumption of jurisdiction in its case
against him, cnvcs and dJcndm say their tactics

huve been similar in previous corruption cases againat his polit-
In hyq&h.igh—pvﬁkmp&nmimns
government

fourth mast impartant priority, bli:n?mcykmmnw
protect the United States against cyber-based attacks and high-
and espionage and its top priority of protecting against
terrorist attack, FBI spokesman Harry said.
think that federal authorities act differently here, bt
if you look at the big picture this is not true. All federal cases
start from a core ssoe — such as ot i corruption.
When federal authorities sec allegations of this sort, they look
for how Sederal law can be applied to prosecute] attorney and
Both oppanents and supparters s3y federal authorities on the
thw—umﬂrwﬂywmnm—-
matters they High-peicrity, such as public corruption.
Federal statules cover  plethora of crimes, so the federal gov-
emment can assiume jurisdiction whenever it wants and usual-
Iy does 50 in high-prierity matters, they add.
The LS. Criminal Code has 257 Chapters detailing 3,771 sec-
thons ar offenses, giving federal authorities ample room to pros-
ecute just about sy crime they consider a priority.
However, attorneys differ a5 to what motivates the US. gov-

ermment's priorities. Some, like former Puerto Rico Bar
Association President Julio F say many times the US.
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Bov. Aceveda Vitd, second from laft, turns himself n on March 28 to FBI Assistant Agent in Charge José Figueroa, right,

at LS. Distriot Court in Hato Rey.

Justice Department opts 1o selectively prodecute "pecple or
groups who hold progressive views contrary 10 established
interests) while othery such as Castellanos say prosecutions arc
driven by public policy, such as making government mare
trunsparent.

Questioning jurisdiction

Acevedo Vild and his sttorney Thomas Green have said that
his indictment is an “unwarranted intrusion” by the federal gov-
ernment info Poerto Rico affaire. But questioning federal juris-
diction in Jocal corruptian cases is nothing new.

In fact, the governos complaints about jurisdiction mirror
thase of his political opponents René Vizquez Botet and Marcos
Marell Corrada, whi were convicted of soliciting $2.4 million in
bribes from four contractors in the Superaqueduct corruption
case. US. Justice Department Public Integrity Division attorney
Mary K. Butler, who is a career employee, reviewed the evidence
leading to the indictments in both cases.

Acevedao Vild was charged with 19 criminal counts related to
alleged campaign finance wiolations. The governor, and the
other 12 people also named in the March 27, 27-count indict-
mient, arc charged with illegally camoutlaging $3.3 million in
excess of campaign limits. He began ralsing the money while
resident commissiater for his re-election campaign, but when
Gov, Sila Calderdn decided 1o retire from puril'um the funds
rolled over into his 2004 gubernatorial run.

The governar aliegedly did this by reimbursing third parties o
make so-called straw donations, collecting cash under the table
and having local businessmen pay fake involces for services
rendered by ad agencies working on Acevedo Vild's campaigns.

The indictment also accuses the governar of misusing cam-
paign finds. He allegedly used more than 75,000 to augment
his salary as resident commissioner, pay for family vucations
and buy expensive clothing and make other personal purchac—
o

Federal charges =

Acevedo Vili faces one count of conspiring to commit offense
or defraud the United States, conspiring to violate federal cam-
paign laws and conspiring to lic t the Federal Election
Commission. He also faces 12 counts of wire fraud und one

count of federal po fraud becausc he accepred $7 million
in public financing fram Puerto Rico's Treasury, which receives
federal funding, when he allegedly knew he did not qualify,

The governar also faces one count of conspiring to defraud the
Internal Revenue Service for failing to report cash from illegal
contributions, and two tix fraud cotnts for failing to report the
income in 2003 and 2004,

The governor’s complaints against federal autharities mirmo
those of attorneys for former Rosselld campaign manages
Vizquer Botet and former New Progressive Purty Secretary
General Morell

Like Acevedo Vild, Vizquez Botet and Morell were accused of
conspiracy to defraud the United States, under Title 18, US
Code, Section 371, In the Superaqueduct case, prosecutars
argued the two defendants were defrauding the United States
because they were interfering with interstale commerce by
extorting kickbacks from contractors under color of official
right, legal observens say.

And even though the ill-gotten gains should have been report
ed to the Puerto Rico Treasury Department, federal autharitie:
assumed jurisdiction using a more general fraud statute chirg
ing the pair had undertaken “a fraud scheme to deprive Puert
Rico of incotne payments” by mailing in false tax returrs
Vizquez Botet and Morell Corrada, respectively, were comvicie
of three counts and four counts of fraud under the federa
statute because they mafled in their tax returns,

Each of the duo also was convictid of three counts of extortion
because they allegedly threatened contractors they would rot
get Superaqueduct work wnjess they paid the kickbacks.

The power of jurisdiction

Federal authorities’ use of e-mails in the Acevedo Vill case am
the mail in the Superaqueduct case show how “federal jurisdi:
tion is stuck together with chewing gum in many instances
said one stiorney working in the federal court, who requeste
Anomymity.

In the ¢t case, several of the fraud counts related
1o what should have been a local tux evasion case, the lawye:
said,
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